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E.O. 11652: N/A 
TAGS: EFIN, EXIM, KE 

SUBJECT: EXIMBANK CREDIT FOR KENYA HOTEL PROPERTIES 
REF: (A) NAIROBI 01403 (B) STATE 020680 

1 . EXIMBANK HAS NOW RECEIVED NEW APPLICATION FOR CREDIT 
FROM INTERCONTINENTAL HOTELS WITH REQUEST THAT ORIGINAL 
INTEREST RATE BE MAINTAINED. HOWEVER, THERE IS ADDITIONAL 
COMPLICATION BECAUSE WORDING OF KENYAN GOVERNMENT GUARANTEE 
MAY BE DEFECTIVE IN THAT (1) IT APPEARS PROVIDE GUARANTEE 

FOR PRINCIPAL BUT NOT FOR INTEREST AND (2) IT PROVIDES FOR 
REPAYMENT DATE ON MAY 10, 1976 WHICH WOULD NOW BE TOO SOON. 
BURGUND OF IHC WAS SURPRISED TO LEARN OF THIS ADDITIONAL 
COMPLICATION. 

2. IF LOAN APPLICATION MUST BE REFERRED BACK TO PARLIAMENT 
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ADDITIONAL TIME WOULD BE LOST BY PARLIAMENTARY CONSIDERA- 
TION OF CURRENT INTEREST RATES AT SAME TIME. 

3. WE HAVE MADE ALL POINTS INDICATED IN NAIROBI REFTEL TO 
EXIMBANK AND FNCB BUT NEITHER CAN PREDICT AT THIS TIME 
WHAT DECISION WILL BE ON INTEREST RATE QUESTION. IMME- 
DIATE PROBLEM TO BE RESOLVED BEFORE MATTER CAN BE REFERRED 

TO EXIMBANK BOARD IS NEED FOR AMENDED WORDING OF KENYA 
GOVERNMENT GUARANTEE TO CORRECT DEFECTS MENTIONED IN 
PARAGRAPH 1. IHC IS NOW INVESTIGATING POSSIBILITIES FOR 
SOLUTION OF THIS PROBLEM. KISSINGER 
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